erman ‘ African

g IZDl‘th llhﬂ y @
cooperation g “““““““““ i o Union S22 .

DEUTSCHE ZUSAMMENARBEIT Frmem—

Goods in African supermarkets

Intra-African commerce
is costly, time wasting
and cumbersome due
to patchwork of trade
regulations and tariffs.

Source: Africa Renewel, 08-11/2018
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within Africa are
higher than those of
Africa with the rest
of the world.

Source: WT0 2017
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Constraining challenges

Low level of Intra-African trade for example due to ...

Poor Cumbersome Multiple
infrastructure custom clearing
procedures stages

@® Y

Inadequate lelted Corruption
IT infrastructure  information
exchange

Source: Boosting Intra-African Trade, au.int/en/ti/biat/about
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correct or complete. Alllabiliy for ydmag e, direct o n z n gf m IddDud\ ised where the fint In ithb undary has |yth agreed upon by the parties

© GIZ/AU-AFCFTA/Ira Olaleye



german d

= fue ®
cooperation g|Z LTI ol @ @

Cresing One Adcan Maret

DEUTSCHE ZUSAMMENARBEIT

Intra-African trade: more value-added

As % of African exports, 2017

to rest of world within Africa

v

’26%

Extractives

"" 90 %

(low-valued added)

’26%

(high-valued added)

Source: WT0 2017
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Trade in services

Restrictions on ~ OECD
trade in services [
within Africa are | |

4x higher than in ﬁ
OECD countries N

Source: World Bank Services Trade ictions Index (STRI)

of African countries  World service
require a visa exports \
before departure from

for most arrivals Africa = 2%

67%

Source: based on Assessing Regional Integration in Africa VIl Report, UNECA, p. 24, own calculations Source: TRALAC Guidebook

Services as share of... ..

FDI
Services are a key part

GDP of African economies,
but trade in services has
Trade 3 huge potential to grow.

2 2
Source: UNCTAD (GDP, Trade); AfDB (FDI)

The mp h n her nded for informational purposes only and in no way cor stw t \ nal law of boundaries and territories. GIZ/AU accepts no responsibility for thest mp b g | irely up to date,
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Connecting Africa

Potential for the 15 landlocked countries -
maritime transport makes up 80 % of total
international trade volume.

Access for landlocked countries to maritime
transport should be developed.

Source: AfDB African Development Report 2010

L
Transport costs are

63 % higher in African | == a

countries compared with N/
the average in developed

countries. w
(O)(®) Ol Source: UNECA policy brief
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Economies of scale

Small and medium-sized enterprises (SMEs)
Well positioned to tap into
regional export destinations.

Can use regional
markets as

| stepping stones
for expanding into
overseas markets.

Source: ITC (International Trade Center]

Representing more
than 90 % of African
businesses

Tariff-free access
to a huge and
unified market
will encourage
manufacturers and
service providers to leverage
economies of scale.

Source: Monetary Fund, A Africa’, 2018

... and hire
additional
employees.

Consumers
will pay

less for . as
products business

and expand
services ...

Monetary Fund, A ive Africa’, 2018

The maps shown here are intended for informational purposes only and in no way constitute recognition under international law of boundaries and territories. GIZ/AU accepts no responsibility for these maps being entirely up to date,

correct or complete. Alliabilty for any damage, direct or indirect, resulting from their use is excluded. Dotted lines are used where the final status of the boundary has not yet been agreed upon by the paties involved.
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Crossing borders: within vs. EU
Average Q7 Average 7 § (2
waiting Y/ number "~ ¢
time at the of documents
border in hours to be processed

Number Average
of days number
required of hours
to spent with
import™ import

documents

37( I L ae00nn i
=0 | 7277 77277 222277
omnine 104

Cost in USS Cost in USS
to export to import
one container one container

2037 (1047, 2702 (1079)
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Informal cross-border trade

Thus, women are
particularly vulnerable
to ...

Women are
estimated to
account for

around
70 %

.. violence

of informal crossborder
traders in Africa.

.. confiscation ... harassment ... imprisonment
of goods '

Source: UNCTAD

The maps shown here are intended for informational pur p no way smute \ t nal law of boundaries and territories. GIZ/AU act responsibility for thes mpb g t rely up to date,
correct or complete. Al liability for yd mage, direct o d t || gf th Idleld\ ised where the fin: IH of the b undary has |yth agreed upon by the parties
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Challenges to intra-African trade (1)

Small states

Many small countries, = % . GDP of <10 billion USD
populations of \ P
<20 million

\ £ National
i ’ ’ } markets
vi&v‘ff‘ﬁ , , 100 Sma“ to
g( 4 g attract large

S
|
I
iy
b
a Sources: List of African ciountries by GDB, wikipedia
World Economic Outlo thb u mational Monetary Fund. 17 April 2018

Multiple memberships

AfCFTA addresses
many countries’ :

: complicates
multiple and ntegration

overlapping efforts
memberships in

Regional Economic
Communities (RECs)

tories. GIZ/AU accepts no responsibility for the irely up to date,
boundary has not yet been agreed upon by th
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Challenges to intra-African trade (2)

Low value addition

Africa earns a mere

10% of total value Coffee value chain
of its agro-value chains

Source: Economic Commission
for Africa (ECA)

Cocoa value chain

aaaaaa

S
UNCTAD (2016,
v

Cocoa industry.
Integrating small farmers
into the global value chain
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“teaty 799

Timeline - gr—

N States of

Organisation of
o . fLQ\ 5 African Unity agreed for
AfCFTA Negotlatlons Q first time on a road map
& Nego- for the creation of a
g tiations common African

207
Q"b“ 6 launched market
.S First
Gl negotiating
forum held

12016
é«;\
Adop-
tion of 12 ne- g\“ar}'eo \*10‘7 ecemé
EelEiel First NGl DN Agreement Agree- v-"
principles neethUioh to liberalize menton \=A
the 7 technical 90 % of products AfCETA text )

working

at the sixth and prot'ocol on
e negotiating services
forum
arch 2
‘\\“g 20’9 c\',\s\“ Kigali 070 c\\ 207¢
q?’\ i Rwanda, Final
Q iz signing of the pha§ej
States have framework agreement negotiating
01 9 sigued l8iare on the AfCFTA, 44 out of forum
.gsc’ 1st G 55 Member States of the l J convened
anniversary AU s‘igne(.j; launch for
b of the signing ratification of free

L of the AfCFTA trade areas
agreement Q.\q

n Apri \\‘\' AFCFTA will
qﬁ‘- pr//eo &F b officially and cere-
With {9 \“ay 20 F=f monially launched at the
Sierra Leone B 79 [DN  Extraordinary AU Summit.
and the Saharawi ‘\? 15th It is thus legally binding
Republic, 22 Member round of for the ratification states
States have ratified. negotiations (State Parties to the
Thus AfCFTA can go took place in AfCFTA).
operational in Addis
RIGETS

Source: AU, various

The maps shown here are intended for informational purposes only and in no way constitute recognition under international law of boundaries and territories. GIZ/AU accepts no responsibility for these maps being entirely up to date,
correct or complete. All liability for any damage, direct or indirect, resulting from their use is excluded. Dotted lines are used where the final status of the boundary has not yet been agreed upon by the parties involved.
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Timeline

1st phase

Protocols

Trade in Trade in Rules and

goods services procedures
for settlement
of disputes

P, |

 Competition policy

y |

2nd phase
Negotiations

* [nvestment

* Intellectual
property rights

tcep(sno nsibility for thes p g irely up to dat
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Commodities at a glance

Coffee Sector in East Africa

over 5 million people are
coffee growers and work in the
coffee sector in Africa

livelihood to about

25 million *
people T
Consumption in non-traditional
markets has doubled in last
20 years and is yet to double
innext 10 years

1998 2018 2028

Provides primary - '* ’+
]'F')

Over 25 countries in Africa

grow coffee; for many of these
countries, coffee is a major export
product and vital source of foreign
exchange. :

Source: UNCTAD 2018: Commodities at a
Glance: Special Issue on Coffee in East Africa

w of boundaries and territories. GIZ/AU accems no espo isibility for these maps be ge tire eiy up to date,
iere the final status of the boundary has not yet been agreed upon by the parties
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Economic integration ambition

If the AfCFTA it could inch Africa towards
is successfully its age-long @CONOMIC
Integratlﬂn ambition

implemented,

African
“Economic
Community

African Customs

Source: Africa Renewal information programme

reint oma i gnition under international law of boundarie
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